
Schmitz’ work here officially began Oct. 6, though he was
appointed to the top post by the council last Thursday, fol-
lowing Stilwell’s resignation. At Monday’s meeting, Mayor
Jason Burnett issued the oath of office to Schmitz, who
promised to defend the city from all enemies, both foreign
and domestic — as well as to uphold its general plan and
municipal code.

Burnett pointed out the impacts Schmitz had on Carmel
during his first tenure here three decades ago, when he was
instrumental in the preservation of Pescadero Canyon, the
construction of the Scenic Road walkway along the bluffs of
Carmel Beach, the purchase of Rio Park and work in Mission
Trail Nature Preserve.
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n Schmitz introduced to community

By MARY SCHLEY

THE TOWN HALL meeting in Carpenter Hall at Sunset
Center Monday was standing-room only, but it lasted less
than an hour — a marked departure from the meeting held
there a month ago that lasted more than twice as long as res-
idents and business people of all persuasions voiced their dis-
content and worries about everything at city hall, from
wrongful firings and questionable contracts, to permit back-
logs and tree removals. This week, the meeting was meant to
reintroduce new city administrator Doug Schmitz, who is
replacing Jason Stilwell, to the city he served from 1983 to
1992, also as city administrator. See SCHMITZ page 33A

See CONTRACTS page 14ASee STILWELL page 15A

Agreement: Council won’t take Stilwell 
to court or impugn his reputation

By MARY SCHLEY

FORMER CITY administrator Jason Stilwell can’t sue
the city, and the city can’t sue him, according to the “separa-
tion agreement and release” approved by the Carmel City
Council Tuesday. 

The agreement, which defines the terms of Stilwell’s res-
ignation last week, also promises him $150,000 to $160,000
in pay and severance, and obligates the city to “preserve his
professional reputation.”

The document took days to draft and required legal advice
on both sides, and it goes to great lengths to state that Stilwell
voluntarily resigned. In it, each side fully releases the other
from claims of breach of contract, wrongful termination,

breach of fiduciary duty,
fraud, misrepresentation,
“interference with a contrac-
tual or other business rela-
tionship,” infliction of emo-
tional distress, discrimina-
tion, harassment, retaliation,
disability, loss of earnings
and whistle-blower-related
claims, among other com-
plaints.

It states Stilwell will
remain on the city payroll
through Nov. 30, will be
placed on leave status from
Dec. 1 through Jan. 31, 2015,

and will receive six months’ severance in monthly cash pay-
ments. He and his family will also be covered by his benefits
for an additional six months, beginning Jan. 31, 2015.

His employment records will “contain an entry reflecting
his ‘voluntary resignation,’” and city officials promised to
“refrain from any statements, public or private, concerning
Employee which would have the effect of damaging his pro-
fessional reputation or personal character.”

Further, the city agreed not to contest Stilwell’s applica-
tion for unemployment benefits, “nor will it appeal any deci-
sion by the Employment Development Department.”

For his part, Stilwell acknowledged he “has been given a
reasonable period of time to study this agreement before
signing it,” but he was given an additional seven days to
revoke it after its execution Tuesday night.

The final paragraph of the agreement, written in all capi-
tal letters and bold font, states he “freely and knowingly, and
after due consideration, enters into this agreement intending
to waive, settle and release all claims he has or might have

By MARY SCHLEY

THE CITY will keep paying for janitorial services, code
enforcement, computer tech services and outside legal assis-
tance, but a half-dozen contracts signed by former city
administrator Jason Stilwell have been frozen as part of a
comprehensive investigation launched this week, city attor-
ney Don Freeman said Tuesday. He’s examining those, with
the help of another lawyer and the city treasurer, and asked
this week that any other questionable contracts be brought to
his attention.

The scrutiny comes as a result of questions raised about
contracts OK’d by Stilwell — who resigned last week — and
his second-in-command, administrative services director
Susan Paul, who was fired a few weeks ago. At least three
contractors have been paid far beyond the maximums stated
in their agreements.

Computer expert Mark Alcock, for instance, has three

City attorney 
begins investigation
of contracts

Officials ask for patience, promise progress
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During happier days: Jason Burnett, Ken Talmage, Victoria Beach
and, at far right, Jason Stilwell, on election night 2012.

Co-starring Tommy Lee Jones and Hilary Swank (above), “The
Homesman” is just one of more than 40 full-length movies that will be
screened this weekend at the five-day Carmel International Film
Festival, which opens Wednesday, Oct. 15. See page 34A

A contract that
goes to great
lengths to say 
he voluntarily
resigned

By KELLY NIX

THE NUMBER of taxpayer-funded births to illegal
immigrant mothers dropped between 2007 and 2011, accord-
ing to the state, but they still cost taxpayers nearly $9 million
in Monterey County and a whopping $325 million statewide
in 2011.

In 2011, the most recent statistics available from the
Department of Health Care Services, the free health service
for the poor, Medi-Cal, paid for 1,981 births to undocument-
ed mothers in Monterey County, a sharp decline from the
2,380 such births it funded in 2007. Statewide, Medi-Cal
funded a total of 73,133 births to illegal immigrants in 2011,
down from 105,160 in 2007, according to data provided to
The Pine Cone following several public records requests.

Of the roughly 268,000 hospital births funded in 2007 by
the state’s medical program for the indigent, 39.2 percent
involved illegal immigrant mothers. However, that number
has declined each year since, amounting to only 29.2 percent
in 2011.

The median cost of vaginal and cesarean births funded by
Medi-Cal is about $4,446. That amounts to roughly $8.8 mil-
lion for babies born to illegal immigrant mothers in the coun-
ty in 2011 and more than $325 million for the same type of
births in the state for the same year.

Most of the immigrants who received childbirth Medi-Cal
funding are young women from Mexico, Guatemala and
other Latin American countries who entered the country ille-
gally. Their children — as provided for in the Constitution’s
14th Amendment — become citizens when they’re born in
the United States and incur pediatric services, also paid by
taxpayers, after they are born.

Though it’s not exactly clear why the number of births has
dropped, the recession is likely partially to blame. DHCS
spokeswoman Anthony Cava told The Pine Cone national
and state fertility rates have fallen since the 2007 recession,
and that the rates dropped more rapidly in all categories
between 2007 and 2009 than in any two-year period in more

Illegal immigrant births
declining, but still costly

Film festival has 
new name, new look

See BIRTHS page 20A


